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Funding Restrictions: This section restates language already appearing in AB 118 and in AB 109
(pending in the Legislature). We support the language clarifying that funding may be provided for that
portion of a project that exceeds — or meets ahead of mandated schedule - what is required to comply with
an applicable law or rule or that the applicant can show is not necessary to meet a law or rule.

The draft staff paper “Regulatory Scoping Paper” cites the Low Carbon Fuel Standard, which applies to
refiners, importers and marketers of gasoline and diesel fuels, as an example of an existing rule. It notes
that these entities will be ineligible for AB 118 funding as it relates to compliance with the LCFS, but also
states that the Commission has the latitude to fund projects that are both upstream and downstream of the
LCFS regulation, and cites alternative fuel producers and alternative fuel retailers and consumers as
examples of each. The CNGVC supports this interpretation and believes it is consistent with the approach
to the LCFS taken by the Air Resources Board.

The generation of benefits such as criteria poliutant, renewable or GHG credits will be an important factor in
many projects. While CNGVC agrees with the CEC that any credits generated with public funds should be
retained by the State, we support the project applicant retention of any surplus externality benefits
proportional to the level of funding provided by the applicant over-and-above the AB 118 grant level.

Investment Plan: These regulations are needed to clarify the role of the Investment Plan in the program.
AB 118 stipulates that the Plan will determine priorities and opportunities and that all funding shall be
consistent with the Plan. The question posed at the workshop was whether the Plan should be specific or
general in its identification of project priorities. The CNGVC believes that the Plan should be general and
leave discretion to staff to consider all factors in individual project applications. We do, however, believe the
Plan should prioritize types of projects, such as purchase incentives, technology validation and certification,
and funding to field demonstration fleets, that would focus on significant impact in the near term. The
CNGVC believes the success of AB 118 and of the state’s efforts to increase its use of alternative fuels
depend on demonstrated early successes, which can be achieved by deploying alternative fuels that are
ready and available for increased use in the state.

CNGVC appreciates the opportunity to comment on these proposed regulations and looks forward to
continuing to work with the Commission as these go through the formal rulemaking process.

Please contact Pete Price or Justin Malan at Price Consulting at (916) 448-1015 if you have any questions
regarding this submission or CNGVC.

Sincerely,
Pete Price Justin Malan
Legislative Advocate Legislative Advocate



